aAssistant Director (Personnel) - 7 23 Deceumber 1952

Chief, Medical Staff

Payment of Medical Expenses oo O
1. Reference is msde to your wemorandum of 9 December 1952,
subject, Payment of Medical Expenses.

2. The Medical Office agrees in the principle ol Agency
responeibility for medical care of personnel serving overseas.
In the pest, the Medical Office has guestioned the appropriate-
ness of the interpretation of hospitalizetion authority as
promulgated by the State Department. The fact that the Btate
Department has encountered no difficulties in this regard has
not served to eliminete ressonable doubt. It should also be
pointed out that the provisions of hospitalization authority
require not only broad interpretation of the term "line of duty”
but unfounded interpretation of the term "hospitalizetion”, and
that the provisions of eligiblility are extended arbitrarily
beyond the limitations contmined in the Forelgn Service Act.

3. It seems wore Titting to the Medical Office, rather
than attempting to fit Agency requirements into leglslative
framevork not originally intended for such purpose, that the
authority required by the Agency for proper medical support be
obtained and defined through the special pvowers of the Director.
It is believed that the following suthority would meet Agency
requirements:

a. The Agency will provide, on behalf of any CIA
employee or agent having employee's righte and benefits,
medical care for illness and injury incurred or aggra-
vated while on route to, serving at, or returning from
any overseas eassignment, inclusive of hospitalization,
provided such illness or injury 12 not the result of
misconduct.

b. In order to effect adequate medical care es
outlined above, the Agency will provide for the trans-
cortation of petients to the most suitable hospital or
clinic as reguired.

¢. Care of dependents is basically the responsibility
of the employee. However, in those areas where adeguate
medical facilitiee do not exist for the care of dependents,
the Agency will either provide adeguate medical care or pro-
vide transportation to the nearest locality vhere a suitable
hospital or clinic does exist, end on recovery, effect the
transportetion of return es required.
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4, It is reguested that the Perscmnwel Office consider the
vosition of the Medical Office as outlined above and meke appro-
sriate comment as indicated. Representatives of the Medical
Office will be glad to mset with representalives of the Personpel

fice for purpcses of further discussion, if such ection should
be considered helpful.

-Tf.)}m R. m‘?m, E“in Do

MO/ JRTime (23 Dec.'S2)
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